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Payroll Giving




What is payroll giving?

®* A voluntary scheme offered by employers

®* Employees can donate to charities and similar

organisations directly from their pay.
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How payroll giving works

Employee choices - who, how much, frequency?

Is the organisation approved?

myIR

The employer passes the donation onto the organisation

Employee tax credit
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YES

on the approved donee

Is the donation recipient W
organisation list? |

NO

Y

The donation should not
be made using payroll
giving.

(Do you have sufficient
»| details to make the
Lrequested donation?

YES

(
Deduct the donation on the

]
J

NO

Y

Ask the employee for the
missing details.

Y

Does the employee
provide you with the
missing details?

NO

Advise the employee you
can't make the deduction
as you don't have all the
details you need.

requested pay period.
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Calculate the tax credits for payroll

donations.

o
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Deduct the amount of tax credits
for payroll donations from the
employee's PAYE. Show the
amount of tax credits for payroll
donations on the IR348.
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Record the donee organisation,
donation amount, tax credits for

of donation in your wage records.

o

payroll donations amount and date

_/

Y

—
Show the donation and tax credits
for payroll donations on the
employee's pay slip.
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~,

/
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Pass the donation on to the donee
organisation. Advise them the
donations are from a payroll giving
scheme. If the donee organisation
issues a receipt keep this with your
employer records.

-

\
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Why use payroll giving?

®* Donations are made directly from your pay

® Eliminates receipts and rebate claims

®* No automatic payments or direct debits

® Workplace encouragement

® Support employees

® Mutual benefit
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For more information

®* Visit https://www.ird.govt.nz/roles/emplovers/pavyroll-

giving-for-my-employees

® Payroll giving — IR617

® Get in touch with Community Compliance

Inland Revenue
Te Tari Taake



Inland Revenue
Te Tari Taake

Questions




